SUMITOMO RUBBER GROUP

Financial Report
(January 1 ~ September 30, 2016)

< SUMITOMO RUBBER INDUSTRIES, LTD.



Key Subjects

SUMITOMO RUBBER GROUH

m 2016 37 Quarter

Financial Results Summary

Changes in Scope of Consolidation,

Affiliated Companies

Financial Results Summary

m 2016 Annual Financial Results Projection

Annual Financial Results Projection Summary

Capex / Depreciation,
Tire Production Capacity etc.

0 SUMITOMO 1

RUBBER INDUSTRIES

Changes in Consolidated Subsidiaries

SUMITOMO RUBBER GROUH

Equity-method Affiliates 4 [(1)]

Scope of ) o
C {) dati Consolidated Subsidiaries 72 [(5)] Unconsolidated Subs 1
n 1aation 2 3
onso 0 Affiliated Companies 3
# of changed Newly Newly
+ -
Companies Included 1 Excluded (6) Included Excluded (1)
+1 (6) - (M
Kuo-chu Rubber Co., Ltd. Dunlop Goodyear Tires, Ltd. Aono Resort Co., Ltd.
(Taiwan/Sales company of tires) (Japan/ Merged with
Sumitomo Rubber Industries, Ltd.)
Tire SRITP Limited
Dunlop Tire Trading (Shanghai) Co.,Ltd.
Dunlop Tire Trading (Tianjin) Co.,Ltd.
Dunlop Tire Trading (Dalian) Co.,Ltd.
Dunlop Tire Trading (Guangzhou) Co.,Ltd.
Sports
Industrial
& Other
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SUMITOMO RUBBER GROUH

Affiliated Companies (Consolidated Subs: 72, Equity-method Affiliates: 4)

Manufacturing Companies Sales Companies Other Companies
Domestic 1 Domestic 12 Domestic 7
Overseas 8 Overseas 15 Overseas 5
H
5' Asia Pacific 4 Asia Pacific 10 Asia Pacific 1
Europe and Africa Europe and Africa 3 Europe and Africa 2
Americas 2 Americas 2 Americas 2
Domestic 2 Domestic 1 Domestic 5
v | Overseas 2 Overseas 9 Overseas —
ko)
% Malaysia, U.K., Australia,
%] . Canada, China, Hong Kong, _
Uigbal, 10, South Africa, South Korea,
Thailand
_ Domestic — Domestic 3 Domestic —
o 5— Overseas 4 Overseas 1 Overseas 1
S
= 2| | Malaysia, China, Vietnam, .
oo Sv:ifzyesrll:n d R, NI Hong Kong Switzerland
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. . . SUMITOMO RUBBER GROUF
Consolidated Financial Results
Jan.-Sep. Billions of Yen
Jan.-Mar. Apr.-Jun. Jul.-Sep. Jan.-Sep.
16vs.'15 16vs.'15 16 vs.'15 16 vs."15
99% 94% 93% 95%
Sales [ 182.7 51909 011869 15| 5605 (¢
Operatin,
Ilr)lcomeg 13.7 usw| 17.17 0% 11.7 ss%|  42.5 1 100%
%) (75%) T 9.0%) OO0 63%): 1O (7.6%) (00
Ordinary
Income 12.6 1 10s%] 15.0  79%| 12.0 %% 39.6 9%
%) 6.9%) 0% (7.9%) O 64%) O (7.1%) G9
Profit
. 218% 92% 51% 97%
Attributable to 16-8 +9.1 11-4 (1 0) 9.5 (9 2) 37.7 (1 1)
Owners of Parent ' ’ ’
Equity Income 0.0 @O (0.0) (09 00 G.D 0.1 G
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SUMITOMO RUBBER GROUH

Consolidated Sales / Profit

J S % | Profit %, i\\? Record High
an.->ep. Billions of Yen

65 650
o | . 590.1% 1 0
55 f . - 1 550
45 - . 5 450
;us) 356.7 2]
1 350
zz : 1 300
20 - 24.7 1 250
15 | @8% \ 1 200
10 | 99 [Proﬁt Attributable to Owners of Parent] 1 150
5 H0.2% 1 100
0.8
(:) (2.0 ZO
'09 '10 '11 '12 '13 '14 '15 '16
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SUMITOMO RUBBER GROUH

Net Sales / Operating Income by Industrial Segment

@ Billions of Yen

Jan.-Mar. Apr.-Jun. Jul.-Sep. Jan.-Sep.
'16vs.'15 16 vs. '15 16 vs. '15 '16vs.'15
Tire 157.1 9% 163.3 . 9% 160.2 2% 480.7 9%
Sports 17.1 o) 194 9w 181 o 545  om

safes

st & 8.5 om| 82 ww 86 | 252 o
Consolidated 182.7 9% 190.9 u“%l  186.9 s3%  560.5 95%

o Tire 12.5 o 149 o 103 ™| 377 e
a

2. |sports 09 | 17 sl 09 | 35 wwm
(3

— |Industrial & o o ) ;
§ Other 03 73% 04 10m% 0.5 166% 1.3 110%
(Eb Consolidated 137 m%|  17.1: 100% 11.7 88% 42.5  100%
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. . . SUMITOMO RUBBER GROUH
Consolidated Operating Income by Industrial Segment
@ Billions of Yen
ol 49.1
{ Consolidated Operating Income ] 437 45
40
30 F
20
Industriall
0 | 9.9 & Other
91 9 39 / b s | 831 3.5
A ) 519 . 13
o Lt = [P [ 048 | T
'09 "2 "13 "4 "5 16
@& W 7
SUMITOMO RUBBER GROUH

Consolidated Operating Income by Geographic Area

@ Billions of Yen

Sales |'09Q3]'10Q3 | '11Q3 [ '12Q3 | '13Q3 [ '14Q3 | '15Q3 | '16Q3
. 49.1
50 | sapan |261.6[281.5[281.7]304.7[301.7]317.0[312.2[274.7
asia | 36.9] s6.8] 742| 84.6[106.3]114.2[122.7]107.9] 43.7 43.0
45 omer | s8] se2[111.6]110.6[124.0[144.6{1552[1779 / 42.5 42.5
40 LT [356.7]424.5]467.6]500.0[532.0[575.8]590.1]560.5] ,/
[ Consolidated Operating Income J
35 F
30 | 29.3
26.8

25 240

] 21.0
20 | [ Other ] 20.1 AL

16.6 153
15 125
10
5 B.2
2.0 —l 0.7
0 = T = T T
(0.5) (0.3)

©® 79 0 Tl 2 3 "4 5 6
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SUMITOMO RUBBER GROUH
Overseas Sales

@ Billions of Yen
350 | 1.0 340.1

300 |

250 |

200 |

13501 Aljn%rrti}clza [ Europe ][ Asia H Other] s
o |7 / .

550 502 626 65.3 g
o 530 57.
109. P-
o ‘ ‘
09 "0 "4 "5
Sales 3567 4245  467.6 500.0 5320  575.8 590.1 560.5
Coenage 4796 51% 53% 51% 55% 56% 59% 61%

SUMITOMO
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. . SUMITOMO RUBBER GROUF
Consolidated Operating Income Walk
Jan.—Sep. Natural Rubber 6.7 E Bilh‘ons Oerrl
................ 231 gi;;:elated l(5)2 33 Exchange Rate
Lt % UsD121 — 109
llllllllllllllll E,U B 21%EUR135—’121
= =, 59 == »n
o | |
................ Z|.|° | ] S
8 =5
S = < 8
................ Qg O
.................................... G B =
e
<
.................................... B

42 .5 fI:Iatu[r{al1 Ru(li)ber i;g 42.5
et. Relate .
1 bt T )

(l43—-1503 305 (20.4) (3.0) 1.2 (4.6) (1.1) (5.9) (1.4) (1.9) Total (6.6))
(13Q3>1403  20.1 (25.9) 17.7 0.5 (4.2 39 (6.5 (0.7) 1.2 Total 6.1 )
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. . . SUMITOMO RUBBER GROUH
Consolidated Results Projection

/Am Billions of Yen

B Annual Proj. | o giproj, | AU gy s
2016 2015
Sales 810.0f 810.0| 848.7| 95%
Operating Income 70.0 70.0 77.1 019%
(%) (8.6%) (8.6%)|  (9.1%) ’
Ordinary Income 66.0 66.0 78.9 849,
(%) (8.1%) (8.1%) (9.3%) °
Profit Attributable t
ownesotparent | 535|535 55.8| 96%

Equity Income 0.1 0.0 566 (5.5)
ROE 13.5%| 13.5%| 13.3%
d/e Ratio 0.5 0.5 0.6
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Consolidated Sales / Profit

A ] %) Profit %,i\\? Record High
nnua Billions of Yen

110

1 900
100

1 800
90
80 1 700
20 | 4600
60 I 4500
50

-1 400
40

1 300
30

1 200
20

[ Profit Attributable to Owners of Parent ]

1 100
10
0 0

'09 '10 11 '12 13 '14 '15 '16 Proj.
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Net Sales / Operating Income by Industrial Segment

SUMITOMO RUBBER GROUH

/A@ Billions of Yen
Annual Proj. Actual "16vs.'15
2016 2015
Tire 695.0 732.2 95%
g Sports 76.0 77.6 98%
& Industrial & Other 39.0 38.9 100%
Consolidated 810.0 848.7 95%
S [Tire 640| 73.1| 88%
g*. Sports 3.5 2.0 174%
[¢}°]
? Industrial & Other 2.5 1.9 1299%,
% Consolidated 70.0 77.1 91%
& e 13
. . SUMITOMO RUBBER GROUF
Consolidated Operating Income Walk
@ Billions of Yen
""""""""""""""" NewralRwber 00|
Pet. Related 2.6 o)
---------------------------- Other I R ~ R
(@)
e e 3
................................ T e O D
33 7 00 2 &
"15Q4 = ﬁ 19 = 2 X B =
"""""""" S =Y S s s
<60 2 g 0D — = = 10
"""" g ‘5%(47)(1 7)vgo 5 £
....... = - SN L) = -
34.6 g !
Natural Rubber 1.5 g = & 27 5
| Pet. Related 5.6 ;x:{ (7.0) > ............................... >
Other 0.1
(oo 72 (63) @3 18 (12) 12 (04) 02 (08) Toal(26))
(Boa—1s0s 65  (5.1) 40 03 (1.0) 0.1 (1.9 (0.1) 0.3 Total 3.1 )
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SUMITOMO RUBBER GROUH

Consolidated Operating Income Walk (2016 Proj.)

Consolidated Operating Income Analysis

Price Ql Q2 Q3 Q4 Ave.
Annual Newsal | 2016 | 1.22] 124 138] 138] 131
a0 | 2015 153 147] 154] 140 1.49| kg
................ %& e (cTS::z(?)l 2016 46 34 35 45 40]
= (UBAD [ 2015 95 61 56 60 68| (8/bbl)
=~ 3.0 () Exchange Rate JO
................ 2318 pay B umial — 106 . Billions of Yen
z e ) ) g EUR134 — 118
o 4 4
................ § § 17 x/g
= a— < = ey
s & S5 (11.3) g
------------------- (205)59 %1506v16
DN g5 2 - —_ =
2 @ (10.2) L & =2
----- Natural Rubber 6.7 1@ A 44%298_
Pet. Related 18.5 ( . ) o) @) g
Other 1.2 g % ET.P o
....... TR UTUREPTPRPRURIE SUURIUN ¢ JIE -~
771 Natural Rubber 6.7 SR
Pet. Related  19.3 70.0
..... Other 04] .| (7.1)
(nesiPo. 264 (229) 122 33 (IL5) (106) (6.1) 15 0.6 Total (1.1)
( '14—-'15 37.7 (26.7) (7.3) 3.0 (5.8) 0.1 6.3) (1.2 2.9 Total(9.2))
o SUMITOMO
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SUMITOMO RUBBER GROUH

o . Factor Billions of Yen
Period Il;ecr;::zg 5 b - = . lpz
| e | E AR “ | &8 | % Eg
Q1 12.li (6.4) 83| (6.0)) (3.1) 0.3] (0.9)] (2.0) (1.2)] (0.9)| (0.9)
Q2 17.1 0.5 13.9] (7.4)| (0.5) 0.8| (1.6) 0.1 (4.7)] 04| (0.4)
'15] Q3 13.21 (0.7) 83 (7.0)] 0.7 0.1 (2.1) 0.8/ 0.0/ (0.9)| (0.7)
Q4 34.6; (2.6) 7.2) (6.3) (4.3) 1.8 (1.2) 1.2| (0.4)] 0.2/ (0.8)
Annual 77.li 9.2)| 37.7| (26.7)| (7.3) 3.0 (5.8) 0.1 (6.3)] (1.2)| 2.7
Q1 13.7i 1.6 1.3} (4.7) (0.1) 0.7 (3.6)] (0.4)] (2.6) 1.1} (0.1)
Q2 17.1 0.0 7.7 (6.2)] 1.3 0.8 (4.1)] (0.4)) 0.2/ 0.6/ 0.0
16| Q3 11.7;  (1.6) 4.1 (4.6) 4.7 0.6/ (2.9) &.7) (0.3) 1.3] 0.2
Q4 27.51  (7.0) 3.3 (5.0)) 19 0.9, (0.7)] &7 (1.7), (1.5)] 0.5
Annual 70.0! (7.0 26.4| (20.5)] 7.8 3.0] (11.3)] (10.2)| (4.4) 1.5/ 0.6
(vs Aug. 8 Proj.) 0.0 0.0 24 (4.4) (0.3) 0.2 04 1.7 00 0.0
@ LMIMO 16




Tire Sales Volume (Comparison %)

SUMITOMO RUBBER GROUH

2015 ACT 2016 Jan.-Sep.ACT, Oct.-Dec.Proj. 2016 Aug.8th Proj.
Jan-Mar | Apr-Jun | Jul-Sep | Oct-Dec | Annual | Jan-Mar | Apr-Jun | Jul-Sep | Oct-Dec | Annual Jan-Jun | Jul-Dec | Annual
Domesti
OMESHC 1 9806 | 89% | 89% | 92% | 92% | 87% | 92% | 100% | 107% | 96% || 89% | 106% | 98%
OE
ngr;eas 104% | 99% | 90% | 111% | 101% | 106% | 101% | 114% | 97% | 104% | | 103% | 109% | 106%
Domesti
OII{I;ZSIC 81% | 107% | 101% | 89% | 93% | 101% | 101% | 100% | 101% | 101% | | 101% | 105% | 103%
0
V;z)eas 101% | 105% | 107% | 110% | 106% | 109% | 106% | 106% | 96% | 104% | | 107% | 106% | 107%
Ota 0 0 0 0 0 0 0 0 0 0 0 0 0
Total | 97% | 102% | 101% | 102% | 100% | 104% | 102% | 105% | 99% | 102% | | 103% | 106% | 105%
Total Tire
Sales(000units) 24,640 26,150 27,250 31,580 109,620 25,510 26,780 28,620 31,180 112,080 52,290 62,570 114,860
o [ Nt America| 104% | 127% | 131% | 154% | 129% | 118% | 108% [ 105% | 87% | 103% || 113% | 109% | 111%
<
% Asia | 104% | 98% | 103% | 97% | 100% | 99% | 94% |101% | 98% | 98% || 96% | 100% | 98%
Q
> [Miders | 85% | 73% | 76% | 96% | 82% | 1049% | 133% | 139% | 86% | 114% [ | 120% | 113% | 116%
S| Fore | ogos | 81% | 74% | 78% | 82% | 97% | 114% | 105% | 113% | 107% | | 104% | 111% | 108%
&Russia

© smove 17

SUMITOMO RUBBER GROUH

Tire Overseas Rep. Volume by Regional Segment

000 units
70,000
Numbers shown
in the bar graph are
60.000 - \J% % by region 104%
113%
, : u 103
50,000 o 129
40,000 - a2 13 1% 124 B
6o| 156 82
30000 - [* s m os|  los| M L1
(159 | s M [ug
20000 - (90 = BN hes| [os] [1o9 [%3] |u4
96 L — T
101 i —
10,000 - ; 126 114 107 105 104, 100( 98
0 || — -
'09 '10 11 '12 '13 '14 15
Forex($) 93 88 80 80 98 106 121 106

ON. America

@ S. America

O Europe &
Russia

O Africa

OMiddle East

O Asia

B Oceania

' .
16 Proj. (Rates Applied

for Sales)
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SUMITOMO RUBBER GROUH

Capex and Depreciation (Tangible Assets Only)

@ Billions of Yen

70 - 62.8

60 W Capex || Depreciation | 57.4  58.6 58.9

50 59

40

30

20

10

0 W A
'09 "10 "11 "12 "13 '14 '15  '16 Proj.
Overseas || Change in Depreciation Methods (4.8)
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Tire Production Capacity

(Overseas Ratio)

Annual 09 34%
' 0,
yoy 105% 104% 105% 107% 105% 104% 111% 101% | o) 1900
t/Mth 42,650 44,450 46,550 49,750 52,150 54,400 60,600 61,500 | 2 479
65,000 e
60,000 ¥ @A 200 15 56%
55,000 g N6 57%
50,000 [ N BUS.
45000 T BN N W i
40.000 . 0O South Africa
’ | ¢ ) [ Brazil
= ( )
35,000 195 .M ll -EI ll II ol ol |
30,000 i'[ﬁl 1700 ] ._. M China(Hunan)
25,000 / . . [ China(Changshu)
20,000 <1935( 3 . l I Indonesia
15.000 K1 O Tzumiotsu
> ( ) ) 15(
10,000 % m =m .l .l ll . 5 O Miyazaki
5,000 (02508 T » ) - Nagoya
’ | 103508 1035 ll II.I | 1935 3 Shirakava

'09/12  '10/12  '11/12 '12/12 '13/12 '14/12 '15/12 '16/12
Proj.
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SUMITOMO RUBBER GROUH

Tire Production Volume and Operating Ratio

Annual
yoy 84% 124% 108% 102% 102% 110% 102% 106% y
000 t .
700 00
Operati A 95 .
perating | 93 92
600 | Ratio 91
\ 87 9
500 - .
79 588 598 634
400 - 474 514 505 534 180
382
300 - Group Production Volume L L — 1 | 9
S | ool 292 293 309
200 - || 7 245 265 258
171 4 60
100 1 Half
P I P O T s
'09 '10 "11 "12 "13 '14 "15 '16
Proj.
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SUMITOMO RUBBER GROUH

Sales in the Sports Business Results

Billions of Yen

] |

Golf Clubs 24.5 24.9 98% 33.7

Golf Balls 10.8 11.5 94% 14.0

Golf Shoes, Accessories & Others 5.4 6.0 91% 6.9

Golf Goods 40.7 42.4 96% 54.6
Tennis Goods 4.8 5.0 96% 6.2
Licensing Income 0.4 0.3 108% 0.5
Sports Goods Business 45.9 47.8 96% 61.3
Other Business 8.6 83| 104% 14.7
Total 54.5 56.1 97% 76.0

@ LNTMN 22




SUMITOMO RUBBER GROUH

Adoption of [FRS

m  SRI decided to adopt International Financial Reporting Standards
(IFRS) from the fiscal year ending December 31, 2016.

To enhance the international comparability of financial information in
capital markets.

To improve the quality of business management of the Group companies.

Annual Projection 2016 Billions of Yen
IF}}S ) J GAAP Difference IFRS )
(Nov. 7 Proj.) Aug. 8% Proj.
Sales 760.01 810.0| (50.0) 760.0
Operating Income 70 O 70 O _ 70 O
(%) (9.2%) (8.6%) (9.2%)
wonersairarent| 465 535| (G0 | 465

© TS 3

SUMITOMO RUBBER GROUH

New Products / New Technology

&> DUNLOFP

ey~ OHibrid-Turf&yo.
xxio SRIXON
VOUR PRESTAGT PARTHLE P

SRIXON [PROSPIDER 2]

NEW SRIXON Z Series SRIXON [REVO CS/ Series

© oMo o4




SUMITOMO RUBBER GROUH

Market Price: Natural Rubber=Naphtha

US ¢ /kg
500

[ NR SICOM TSR20 (Ave.) | 4519

400

300

200

100

0

'03 '04 '05 '06 '07 '08 '09 '10 1 '12 '13 '14 15 '16Q3

¥000/kl US $/bbl
90 140
30 [ Naphtha Price (prod. in Japan) ]

689 1059 1091 1051 697 120

100

46.1 80

» ([ cruedoi ouBap |

570
° 493

50

392
40 328 ¢
30 | 254
) 40
20 + 268 303
10 20
'03 '04 '05 '06 '07 '08 '09 '10 11 "2 13 '14 '15 '16Q3
SUMITOMO
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SUMITOMO RUBBER GROUH

END

for you, for the earth

SUMITOMO RUBBER GROUP
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